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 Life Insurance


Can your life insurance keep up with you?

Give your loved ones a safety net with adequate life insurance coverage

After 15 years of working for the same company, I had stopped giving much thought to my employer benefits. I had been to enough company meetings to know that our benefits package was “competitive,” and my insurance was fairly affordable and seemed to cover all that I needed. I knew I had been automatically enrolled in the company’s life insurance plan when I was first hired, but, other than upping my coverage after my wedding, hadn’t looked at my policy since. The idea of life insurance had seemed so abstract then, and it didn’t become real until last year, when my wife’s brother-in-law was killed in a car crash.  
The crash changed everyone’s life. I accepted a transfer to a new branch of the company so that my wife could be closer to her sister, and I offered to help out with the financial issues that had cropped up in my sister-in-law’s life. I was relieved when I found out her husband had had life insurance—until I learned that between the funeral expenses, their mortgage and the education costs for their three children, the policy fell short in a big way. I knew my brother-in-law well, and he would’ve been devastated to know that, on top of everything else, his family was struggling financially after his death. I could never imagine the same for my family, and I knew I had to re-evaluate my life insurance policy right away. I can’t imagine leaving them, but the thought of leaving them without financial stability is even worse. 

Many people think that adequate insurance coverage is as simple as checking off a list of insurance types: Health? Check. Car? Check. Homeowners? Check. Life? Check. But, if you don’t have the right amount of coverage, you may have a dangerously false sense of security when it comes to your life insurance. You should review your policy at least annually with a financial professional to make sure that your coverage is keeping up with your life. 
	You should also consider reviewing your life insurance policy if any of the following events occur:

	
	· You get married or divorced 

· You have a child or grandchild 

· You buy a new house or make another large investment

· You start a business

· You or your spouse has a significant health change or becomes disabled

· A loved one needs long-term care

· You or your spouse receives a large inheritance

· You or your spouse has a significant change in income

· You or your spouse takes on more debt

· Your children move out or leave for college

· One of your children gets married


A general rule of thumb is that your death benefit should equal 7-10 times the amount of your annual salary, but you’ll have to estimate your beneficiaries’ needs for yourself. The amount of coverage you need will depend on your annual salary, the number of years until you retire, how much debt you carry and any other short-term or long-term expenses you and your family may have.
Keep in mind that if you’re married, both you and your spouse should have life insurance to ensure comprehensive coverage. 
A financial professional can help you determine how much your beneficiaries would realistically need to live. You should then assess any other sources of income they may have, such as retirement accounts, Social Security or other savings, and use life insurance to cover any gap between the two amounts. 
No one wants to plan for the worst, but a gap in life insurance coverage can make a worst-case scenario even more terrible. Don’t leave your loved ones without a safety net—make sure you have sufficient life insurance coverage today. 
Contact me at RK Wealth Management, LLC today to ensure that your life insurance is adequate for your current needs.  
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